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Regional

1.

There is competition for the next Chair of the US Federal Reserve. The race is
down to two candidates, both have interviewed at the White House in the last
week. The market is familiar with both; Jerome Powell the current Chair and
Lael Brainard who is also a current voting member of the FOMC. Both are
proven doves, with Lael Brainard the more dovish of the two. Forget about
Central Bank independence. Both are also competing to be politically correct to
win the Chair, i.e. to be as dovish as possible. Hear this from Jerome Powell,
"The US economy will be healthy and strong when as many people as possible
are able to work, otherwise the overall economy will not realise its full
potential. The US Fed will purposely look at a wide range of indicators and pay
attention to disparities in the labour market, rather than just the headline
numbers. The Central Bank will do what it can to ensure everyone who wants
to work is able to. However, there is a limit to what a Central Bank can do to
smooth out the inequality in the US economy, beyond the power of monetary
policy to address." Whether the next Chair is Jerome Powell or Lael Brainard,
the next US Fed will deliberately run monetary policy behind the curve. Ahead
of mid-term Elections in November 2022, it is a broad based recovery in the
labour market that will be seen as the more important mandate.
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-continued

2. We have to be patient with China. The monetary easing that started in July this
year has been slow in picking up momentum. The reason is Beijing Winter
Olympics which will be held in February 2022, a showcase for China. China
does not want to risk a postponement of this Olympics, similar to the ill-fated
Tokyo Olympics. This is none more evident than the cautious approach on
border opening China has taken with Hong Kong. Even if China is prepared to
cede ground on its zero case strategy, Covid-19 cases must still be minimised.
Thus, China will only allow a limit of 1,000 Hong Kong visitors across the border
quarantine free with larger access after the Beijing Winter Olympics followed
with global opening by the middle of 2022. As long as the Chinese economy
does not tip off the cliff, the choice is obvious. Supportive measures will be
sufficient to keep this ICU patient hanging on, with broader stimulus likely to
kick in post February 2022.
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Malaysia

1.

The KLCI closed at 1,536 @ 10.11.21, a decrease of 2.7% MoM. Last week, REITs
(+1.4%) was the best performing sector. In contrast, Metals & Mining (-6.9%) and
Healthcare (-3.8%) were the worst performing sectors. Year-to-date @
3.11.2021, the KLCI has retreated by -5.9%.

The world’s largest oil producer, Saudi Aramco cautioned that excess production
capacity could diminish in 2022 as air travel demand returns. Currently, global jet
fuel demand stands at 3 million barrels per day (mbpd) compared to 7.5 mbpd in
2019. Given that the industry generally takes 5-7 years to expand its capacity
coupled with a lack of reinvestment into new capacity, we believe oil demand
will eventually outstrip supply in 2022/2023. Hence, we expect a sustained
uptrend in brent crude oil prices. We believe our funds are well positioned to
benefit from this trend.

Meta Platforms (previously known as Facebook) announced that it will venture
into creating a simulated reality world called the MetaVerse. The project is slated
to be “the next technological boom” akin to the internet. Although we are aware
of the execution risks of such an ambitious project, we believe its development
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-continued

could increase the demand for chips, particularly those used in graphics
processing. Analysts expect the project to contribute an additional $10bil in the
graphics card industry which will extend into the rest of the semiconductor
supply chain. We believe this additional demand for graphics-related chips is a
positive development for the semiconductor industry.

World Semiconductor Trade Statistics (WSTS) reported its August 2021 sales
increased by 27.5% YoY (vs 30.2% YoY for Aug-21) and 2.3% MoM (vs 3.8%
MoM). Exhibit 5 shows that growth in semiconductor sales is still trending
upwards despite a minor pullback in YoY growth for September. There has been
7 cycles since 1997. The average duration of an upcycle is 31 months while the
average duration from start to peak of the upcycle is 12 months. We are in the
19th month of the current upcycle (Exhibit 6). We expect the current upcycle to
continue until 2H 2022 or 2023. The fundamentals for the industry are
supported by higher average selling prices, long-term supply contracts entered
between suppliers and customers and disciplined capex by the industry players.
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The global automotive industry which previously suffered from a chip shortage
could face a magnesium shortage. Magnesium is a key component in
manufacturing automotive parts. The supply shortage comes as China (which
accounts for 85% of global magnesium production) is currently operating at circa
50% of its normal output levels due to soaring energy prices from supply
shortages and increased demand during the winter season. Currently, the
automotive sector is not seeing any impacts on its supply chain, however, if the
low production levels persist, we may see another hit to the global automotive
sector.

The Malaysia market has corrected 2.7% since the announcement of Cukai
Makmur in the 2022 Budget on 29.10.2022. The tax is expected to raise between
RM3- 4bil (source : MoF statements, CIMB report). In our view, the KLCl’s
valuations remain undemanding. Based on KLCI level of 1,536 @ 10.11.2021 and
using consensus market eps integer of 105 for 2022, the market is trading at a
PER of 14.3x (see Exhibit 7). This is -1 standard deviation below its long-term
mean of approximately 15.7x. The market PBR of 1.4x (below 5-year average)
and DY of 4.0% (above 5-year average) are also supportive of the stockmarket
(see Exhibit 8 & 9). Finally, Malaysia is trading at par with Asia ex-Japan’s PER —
at the low end of its 5-year range of 0% to +40% premium if the pandemic
period in 2020 was excluded (see Exhibit 10).
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Exhibit 1 : FBMKLCI Consensus Earnings Per Share (EPS) @ 04.11.21

Consensus 2022 EPS: 105.65 x 16: 1,690.40
Change of -0.53 vs 28 Oct (EPS:106.18)

= M BEst EPS (FBMKLCT Index)(Curr Ann) 96,6691
[ BEst EPS (FBMKLCI Index)(Next Ann) 105.646

Consensus 2021 EPS: 96.67 x 16: 1,546.72
Change of -0.33 vs 28 Oct (EP$:97.00)
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Exhibit 2 : Sector Performances (Week-on-Week) @ 04.11.21

20% 1.4%
0.1%
1.0% J
. ' ' - . et -
-0.1
-1.0% -0.5% J
-2.0% -16%) .
20n) w2
-3.0% - 2%l
-4.0%
5.0% pacd
-6.0%
-1.0%
-59
-8.0%
FTSE FTSE FTSE FTSE FTSE FTSE FTSE FTSE FTSE FTSE FTSE FTSE FTSE FTSE
B/M B/M B/M B/M B/M Bursa | MALAYSI | B/M B/M B/M Bursa B/M B/M B/M
EMAS EMAS EMAS EMAS EMAS | Malaysia A EMAS EMAS EMAS Mal EMAS EMAS EMAS
Industria | HealthCa | Food & | Consum Oil & KLCI EMASSH | Banks | Industria | Utilities Small Technol | Construc Real
| Metals | reIndex | Beverag | er Goods Gas ARI Index Is Index Index Cap ogy tion & Estate
& e Index Index Index Index Index | Material REITs
Mining s Index Index
Index
|lChangE WoW| -6.9% -3.8% -2.2% -2.2% -2.0% -1.6% -1.5% -0.8% -0.7% -0.7% -0.5% -0.1% 0.1% 1.4%

(Source: Bloomberg)

For Use of AISB's Clients, Consultants and Distributors only




Exhibit 3 : Sector Performances (Year-to-Date) @ 04.11.21
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Exhibit 4 : Performance of Indices (Year-to-Date) @ 04.11.21
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Exhibit 5 : Global Semiconductor Sales Chart

Global Semiconductor Monthly Sales
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Exhibit 6 : Global Semiconductor Sales Cycles

Monthly Orders
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(Source: AISB & Bloomberg)
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Exhibit 7 : KLCI 12M Frwd PE
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Exhibit 8 : KLCI 12M Frwd PB
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Exhibit 9 : KLCI 12M Frwd Dividend Yield
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Exhibit 10 : Malaysia’s Relative PE to the Region

Malaysia's PER is at a 1% premium to Asia Ex-Japan e
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Disclaimer

This document is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell
or a solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security's price
or value may rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental ratings. Fundamental ratings include various
financial data from the income statement, balance sheet, and cash flow statement items such as sales, profit, all important ratios, cash flows, working capital, cash
conversion cycle and etc. over the past quarters and years. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies
and are purely based on price and volume-related information extracted from the relevant jurisdiction's stock exchange in the equity analysis. Accordingly, investors'
returns may be less than the original sum invested. Past performance is not indicative of future performance. This document is not intended to provide personal
investment advice and does not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read
this document. Investors should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies
discussed or recommended in this document. The information contained herein has been obtained from sources believed to be reliable but such sources have not been
independently verified by Apex Investment Services Berhad ("AISB") and consequently no representation is made as to the accuracy or completeness of this document
by AISB and it should not be relied upon as such. Accordingly, AISB and its officers, directors, associates, connected parties and/or employees (collectively,
"Representatives") shall not be liable for any direct, indirect or consequential losses or damages that may arise from the use or reliance of this document. Any
information, opinions or recommendations contained herein are subject to change at any time, without prior notice. This document may contain forward-looking
statements which are often but not always identified by the use of words such as " anticipate”, "believe", "estimate", "intend", "plan”, " expect", "forecast", "predict"
and "project" and statements that an event or result "may", “will", "can", "should", "could " or "might" occur or be achieved and other similar expressions. Such
forward-looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause
the actual results to differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue relevance on these forward-
looking statements. AISB expressly disclaims any obligation to update or revise any such forward-looking statements to reflect new information, events or circumstances
after the date of this publication or to reflect the occurrence of unanticipated events. AISB and its officers, directors and employees, including persons involved in the
preparation or issuance of this document, may, to the extent permitted by law, from time to time participate or invest in financing transactions with the issuer(s) of the
securities mentioned in this document, perform services for or solicit business from such issuers, and/or have a position or holding, or other material interest or effect
transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in the material
presented in this document. One or more directors, officers and/or employees of AISB may be a director of the issuers of the securities mentioned in this document to
the extent permitted by law. This document is prepared for the use of AISB clients, consultants or Representatives and may not be reproduced, altered in any way,
transmitted to, copied or distributed to any other party in whole or in part in any form or manner without the prior express written consent of AISB. AISB and its
Representatives accepts no liability whatsoever for the actions of third parties in this respect. This document is not directed to or intended for distribution to or use by
any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation. This document is for distribution only under such circumstances as may be permitted by applicable law. The securities described
herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this document.

non
’

This document has not been reviewed by the Securities Commission Malaysia (“SC”), Federation of Investment Managers Malaysia (“FIMM”) and Employees Provident
Fund (“EPF”). The SC, FIMM and EPF are not liable for this document and are not in any way associated with this document. The SC, FIMM and EPF are not responsible for
the contents herein and do not make any representation on the accuracy or completeness of this document, either in whole or in part.
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